 PSO Policy Advisory 15 – 009
Commercial Items and the Determination of 

Reasonableness of Price for Commercial Items
BLUF: Section 831 of the FY 2013 National Defense Authorization Act (NDAA), “Guidance and Training Related to Evaluation Reasonableness of Price”, requires DoD to issue guidance on, among other things, standards for determining when additional cost information is required in determining reasonableness of price for commercial items.  
1. References  
a. USD (AT&L) Memorandum: Commercial Items and the Determination of Reasonableness of Price for Commercial Items http://www.acq.osd.mil/dpap/policy/policyvault/USA007164-14-DPAP.pdf      February 4, 2015.  
b. Section 831, FY 2013 NDAA  https://www.congress.gov/bill/112th-congress/house-bill/4310 
2. AT&L is preparing a proposed rule for the Defense Federal Acquisition Regulation Supplement (DFARS) to address the standards required by Section 831. The DFARS Procedures, Guidance, and Information (PGI) and DoD Commercial Item Handbook will both be revised to include more detail as well as scenarios and samples. 
3. The above referenced memorandum is intended to provide guidance for Contracting Officers on how to approach the pricing of items determined to be commercial while revisions to DFARS and PGI are made. 
4. Topics covered in the memo include:

a. Timeliness of commercial item determination and market-based pricing.

b. Paying a fair and reasonable price for acquired items. 

c. Other than certified cost or pricing data.
d. Market research

e. Proper documentation of requests for uncertified cost information to evaluate reasonableness of price. 

5. AT&L is working with DAU to develop a Continuous Learning Course that will provide training to the acquisition community on the requirements and their implementation. 

6. DCMA (in conjunction with DCAA and the Navy Price Fighters) will establish the mandated cadre of acquisition professionals that will provide expert advice to the acquisition workforce on this topic. As advisors for the determination of commerciality, they will also provide pricing support. 
7. The POC for the action is Ms. Carrie E. Campbell, Carrie.E.Campbell4.civ@mail.mil, 571-372-2609. 
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